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Introduction

The Internal Revenue Bulletin is the authoritative instrument
of the Commissioner of Internal Revenue for announcing offi-
cial rulings and procedures of the Internal Revenue Service
and for publishing Treasury Decisions, Executive Orders, Tax
Conventions, legislation, court decisions, and other items of
general interest. It is published weekly and may be obtained
from the Superintendent of Documents on a subscription
basis. Bulletin contents are consolidated semiannually into
Cumulative Bulletins, which are sold on a single-copy basis.

It is the policy of the Service to publish in the Bulletin all sub-
stantive rulings necessary to promote a uniform application
of the tax laws, including all rulings that supersede, revoke,
modify, or amend any of those previously published in the
Bulletin. All published rulings apply retroactively unless other-
wise indicated. Procedures relating solely to matters of in-
ternal management are not published; however, statements
of internal practices and procedures that affect the rights
and duties of taxpayers are published.

Revenue rulings represent the conclusions of the Service on
the application of the law to the pivotal facts stated in the
revenue ruling. In those based on positions taken in rulings
to taxpayers or technical advice to Service field offices,
identifying details and information of a confidential nature
are deleted to prevent unwarranted invasions of privacy and
to comply with statutory requirements.

Rulings and procedures reported in the Bulletin do not have
the force and effect of Treasury Department Regulations,
but they may be used as precedents. Unpublished rulings
will not be relied on, used, or cited as precedents by Service
personnel in the disposition of other cases. In applying pub-
lished rulings and procedures, the effect of subsequent leg-
islation, regulations, court decisions, rulings, and proce-

and by applying the tax law with integrity and fairness to
all.

dures must be considered, and Service personnel and oth-
ers concerned are cautioned against reaching the same con-
clusions in other cases unless the facts and circumstances
are substantially the same.

The Bulletin is divided into four parts as follows:

Part .—1986 Code.
This part includes rulings and decisions based on provisions
of the Internal Revenue Code of 1986.

Part Il.—Treaties and Tax Legislation.

This part is divided into two subparts as follows: Subpart A,
Tax Conventions, and Subpart B, Legislation and Related
Committee Reports.

Part lll.—Administrative, Procedural, and Miscellaneous.
To the extent practicable, pertinent cross references to
these subjects are contained in the other Parts and Sub-
parts. Also included in this part are Bank Secrecy Act Admin-
istrative Rulings. Bank Secrecy Act Administrative Rulings
are issued by the Department of the Treasury’s Office of the
Assistant Secretary (Enforcement).

Part IV.—Items of General Interest.
This part includes notices of proposed rulemakings, disbar-
ment and suspension lists, and announcements.

The first Bulletin for each month includes a cumulative index
for the matters published during the preceding months.
These monthly indexes are cumulated on a semiannual basis,
and are published in the first Bulletin of the succeeding semi-
annual period, respectively.

The contents of this publication are not copyrighted and may be reprinted freely. A citation of the Internal Revenue Bulletin as the source would be appropriate.

For sale by the Superintendent of Documents, U.S. Government Printing Office, Washington, DC 20402.
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Part I. Rulings and Decisions Under the Internal Revenue Code of 1986

Section 368.—Definitions section 368(a)(1)(C). The proposed regisuant to a written agreement binding on
Relating to Corporate lations provided that prior ownership ofthat date. Notice 2000-1 further provides
Reorganizations stock of a target corporation by an acquithat the proposed regulations, when final-

ing corporation will not by itself preventized, will adopt this effective date rule and
26 CFR 1.368-2: Definition of terms. the solely for voting stock requirement of ahat taxpayers may rely on Notice 2000-1

“C” reorganization from being satisfied.until final regulations are issued. Accord-
T.D. 8885 The regulations propose to reverse thiagly, the final regulations adopt this ef-

IRS’s previous position that the acquisitiorfective date rule.
DEPARTMENT OF THE TREASURY of assets of a partially controlled sub- Finally, Notice 2000-1 provides that
Internal Revenue Service sidiary does not qualify as a tax-free “C'taxpayers may request a private letter rul-
26 CFR Part 1 reorganization. See Rev. Rul. 54-396hg permitting them to apply the final reg-
(1954-2 C.B. 147). This position subseulations to transactions occurring on or
Requirement in Certain guently was sustained in litigation inafter June 11, 1999 (the date the proposed
o Bausch & Lomb Optical Co. v. Commistegulations were filed with the Federal
Corporate Reorganizations sioner 267 F.2d 75 (2d Cir.gert. denied, Register) to which the final regulations
AGENCY: Internal Revenue Service361 U.S. 835 (1959) (tHeausch & Lomb would not otherwise apply, and for which

The Solely for Voting Stock

doctrine). A public hearing regardingthere was not a written agreement (subject
(IRS), Treasury. : o -

_ _ these proposed regulations was held db customary conditions) binding on June
ACTION: Final regulation. October 5, 1999. Written comments to thé1, 1999 and at all times thereafter. The

SUMMARY: This document contains notice were received. After consideratiofNotice cautions, however, that a private
final regulations relating to the solely forof all the comments, the proposed reguldetter ruling will not be issued unless the
voting stock requirement in certain Corpc);ions are adopted as revised by this Tregaxpayer establishes to the satisfaction of
rate reorganizations under sectiofury decision. the IRS that there is not a significant risk

. : of different parties to the transaction tak-
368(a)(1)(C). The final regulations pro-g,p|anation of Revisions and Summary P

vide that a prior acquisition of a targelr comments ing inconsistent positions, for U.S. tax

corporation’s stock by an acquiring cor- purposes, with respect to the applicapility
poration generally will not prevent theThe Applicability Date of the final regulations to th? tran;actlon.
solely for voting stock requirement in a Any such requests for a ruling will con-

“C” reorganization of the target corpora- The proposed regulations apply tdinue to be considered.

tio.n and j[h'e acquiring corporation fromfransactions opqurring aftgr the date that@xtension of the Repeal of tBausch &
being satisfied. They affect persons enlréasury decision adopting the regula  pn o trine to “B” Reorganizations
gaging in certain transactions occurringions is published in the Federal Register,
after December 31, 1999. except that they do not apply to any trans- A comment was received requesting that
. actions occurring pursuant to a writterthe IRS reconsider its position in Rev. Rul.
DATES: Effective Date: These regulazgreement which is (subject to customarg9—294 (1969-1 C.B. 110), where the
tions are (_al_‘fectlve May 19, 2000. . conditions) binding on the date that th&ausch & Lombdoctrine was applied to
Applicability Date: These regulationsieqgyations are published as final reguladisqualify a purported section 368(a)(1)(B)
apply to transactions occurring after Defigns in the Federal Register, and at atkeorganization that followed a tax-free sec-
cember 31, 1999, unless the transactiqfes thereafter. tion 332 liquidation. In Rev. Rul. 69-294,
occurs pursuant to a written agreement o commentator requested that taxpayx owned all of the stock of Y and Y owned
that is (subject to customary conditionsys pe allowed to apply the proposed re@0 percent of the stock of Z. Y com-
binding on that date and at all times thergjjations to transactions occurring beforgletely liquidated into X in a section 332
after. the proposed regulations are published #iguidation. As part of the plan, X (now
FOR FURTHER INFORMATION CON- final regulations. owning 80 percent of the stock of Z) ac-
TACT: Marnie Rapaport, (202) 622-7550 The IRS and Treasury Department deguired the minority 20 percent stock inter-
(not a toll-free number). termined that the increased flexibility thatest in Z in exchange for X voting stock in
results from the proposed regulationa purported “B” reorganization. The rul-
SUPPLEMENTARY INFORMATION: should be available to taxpayers in strugng holds that the exchange with the 20
Background turing transactions before their publicatiopercent minority shareholders was not a
as final regulations. Accordingly, the IRS‘B” reorganization. The rationale is that
On June 14, 1999, the IRS and Treasuand the Treasury Department issued N@lthough the acquisition from the minor-
issued a notice of proposed rulemaking itice 2000-1 (2000-2 |.R.B. 288), whichity shareholders was “solely for voting
the Federal Register (REG-115086—-9&hanges the proposed effective date of tletock,” the liquidation of Y, as part of the
1999-26 |.R.B. 6 [64 F.R. 31770]) settingoroposed regulations to apply to any transame plan, resulted in X acquiring 80 per-
forth rules relating to the solely for votingactions occurring after December 31¢ent of the Z stock in exchange for Y
stock requirement in reorganizations undetr999, unless the transaction occurs pustock surrendered back to Y on the liqui-
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dation of Y and not solely in exchange fof * * * * be made on the basis of all of the facts
X voting stock. (d) *** and circumstances.

The commentator’s suggestion is be- (4) (i) For purposes of paragraphs (ii) The following examples illustrate
yond the scope of this regulations projec{d)(1) and (2)(ii) of this section, prior the principles of this paragraph (d)(4):
which relates to “C” reorganizations. Inownership of stock of the target corpora- Example 1 Corporation P (P) holds 60 percent
light of these regulations, the IRS andion by an acquiring corporation will not©f the Corporation T (T) stock that P purchased sev-

. . . eral years ago in an unrelated transaction. T has 100
Treasury Department may reconsideby itself prevent the solely for voting . =< ¢ siock outstanding. The other 40 percent of

Rev. Rul. 69-294. stock requirement of such paragraphge T stock is owned by Corporation X (X), an unre-

from being satisfied. In a transaction inated corporation. T has properties with a fair mar-
Effect on Other Documents which the acquiring corporation has prioket value of $110 and liabilities of $10. T transfers

. . . . ; all of its properties to P. In exchange, P assumes the
The following publication is obsolete ownership of stock of the target Corporaélo of liabilities, and transfers to T $30 of P votin

. . , 9
as of January 1, 2000: Rev. Rul. 54-39H0ON, F_he re_qu”emer_]t Of_ p_aragrapl’gtock and $10 of cash. T distributes the P voting
(1954-2 C.B. 147). (d)(2)(ii) of this section is satisfied only if sqock and $10 of cash to X and liquidates. The

the sum of the money or other propertyransaction satisfies the solely for voting stock re-
Special Analyses that is distributed in pursuance of the plafuirement of paragraph (d)(2)(ii) of this section be-

of reorganization to the shareholders df2use the sum of $10 of cash paid to X and the as-
It has been determined that this Tre(;the target corporation other than the a sumption by P of $10 of liabilities does not exceed

e ; i Aifi G0% of the value of the properties of T.
sury de.CISIOH IS r.IOt a.SImelcar.lt regmaQUiring corporation and to the creditors of gxample 2 The facts are the same aEiample
tory action as defined in Executive Orde

the target corporation pursuant to section except that P purchased the 60 shares of T for $60
12866. Therefore, a regulatory aSS€S3B1(b)(3), and all of the liabilities of thein cash in connection with the acquisition of T's as-
ment is not required. It also has been d?érget corporation assumed by the acquifets: The transaction does not satisfy the solely for
termined that section 553(b) of the Ad'lng Corporation (including liabilities to voting stock requirement of paragraph (d)(2)(ii) of

ministrative Pr re A S.C. o \ this section because P is treated as having acquired
Chap?éraSt) deoes ?\%?il:)peiy tC():tth(gsti‘J rig&WhICh the properties of the target corporay)| of the T assets for consideration consisting of $70

’ ) #on are subject), does not exceed 20 pest cash, $10 of liability assumption and $30 of P
t|0n§ and, because' these_ reQU|at.|0nS @Rnt of the value of all of the properties ofoting stock, and the sum of $70 of cash and the as-
not impose a collection of information ONthe target corporation. If, in connectiorsumption by P of $10 of liabilities exceeds 20% of

small entities, the Regulatory Flexibility ith a potential acquisition by an acquir-"¢ Value of the properties of T. _
Act (5 U.S.C. chapter 6) does not apply, P . y d (iii) This paragraph (d)(4) applies to

e Mg corporation of substantially all of atransactions occurring after December 31
Therefore, a Regulatory Flexibility target corporation’s properties, the ac g ,

Analysis is not required. Pursuant to seGgiring corporation acquires the targeg‘ggg’ unless the transaction occurs pur-

tion 7805(f) of the Internal Revenue; noration’s stock for consideration>|Jant t0 @ written agreement that is (sub-

Code, these regulations were submitted {}per than the acquiring corporation’ ect to customary conditions) binding on

the Chief Qounsel fqr.Advqcacy of thegwn voting stock (or voting stock of a*h*ai ‘j'ite and at all times thereafter.
Small Business Administration for com-

> ) corporation in control of the acquiring
ment on its impact on small business.

corporation if such stock is used in the ac- David A. Mader,
Drafting Information quisition of the target corporation’s prop- Acting Deputy Commissioner
erties), whether from a shareholder of the of Internal Revenue.

The principal author of these regulatarget corporation or the target corpora-
tions is Marnie Rapaport of the Office oftion itself, such consideration is treatedApproved May 9, 2000.
the Assistant Chief Counsel (Corporate)or purposes of paragraphs (d)(1) and (2)
IRS. However, other personnel from thef this section, as money or other property
IRS and Treasury Department particiexchanged by the acquiring corporation
pated in their development. for the target corporation’s properties.
eorox Accordingly, the transaction will not (riled by the Office of the Federal Register on May
, qualify under section 368(a)(1)(C) unlessis, 2000, 8:45 a.m., and published in the issue of the
AdOptIO!’l of Amendments to the treating such consideration as money drederal Register for May 19, 2000, 65 F.R. 31805)
Regulations other property, the requirements of sec-
dion 368(a)(2)(B) and paragraph (d)(2)(ii)
of this section are met. The determinatio®ection 6621.— Determination
of whether there has been an acquisitionf Interest Rate
PART 1—INCOME TAXES in connection with a potential reorganiza-
Paragraph 1. The authority citation fotion under section 368(2)(1)(C) of a targef® SR 301862174, Ierestrate
part 1 c%nt?nues to ’ E?hrgrotrhfgrl]ognsait%?rli(nfogoionS|t<_jer,at|on Interest rates; underpayments and
q g corporations OWrE)verpayments.The rate of interest deter-

read in part as follows: votin ;
it g stock (or voting stock of a COrPOr& hined under section 6621 of the Code for
Authority: 26 U.S.C. 7805 *** tion in control of the acquiring corpora-

i i the calendar quarter beginning July 1,
Par. 2. Section 1.368-2 is amended Ry, if such stock is used in the acquisitio av ginhing . uly

adding paragraph (d)(4) to read as follows; - , 22000, will be 9 percent for overpayments
§1.368-2 Definition of terms. of the target corporation’s properties) WI||(8 percent in the case of a corporation), 9

Jonathan Talisman,
Deputy Assistant Secretary
of the Treasury.

Accordingly, 26 CFR part 1 is amende
as follows:
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percent for underpayments, and 11 pederpayment and for the rules for determinmonth of April 2000 is 6 percent. Accord-
cent for large corporate underpaymentsng the applicable date. Section 6621(dpgly, an overpayment rate of 9 percent (8
The rate of interest paid on the portion ohnd § 301.6621-3 are generally effectivpercent in the case of a corporation) and
a corporate overpayment exceedinpr periods after December 31, 1990. an underpayment rate of 9 percent are es-

$10,000 is 6.5 percent. Section 6621(b)(1) provides that thdablished for the calendar quarter begin-
Secretary will determine the federal shorthing July 1, 2000. The overpayment rate
Rev. Rul. 2000-30 term rate for the first month in each calenfor the portion of a corporate overpayment
dar quarter. exceeding $10,000 for the calendar quar-

Section 6621 of the Internal Revenue Section 6621(b)(2)(A) provides that thefer beginning July 1, 2000, is 6.5 percent.
Code establishes the rates for interest dederal short-term rate determined undefhe underpayment rate for large corporate
tax overpayments and tax underpayment§.6621(b)(1) for any month applies duringinderpayments for the calendar quarter
Under § 6621(a)(1), the overpayment ratéhe first calendar quarter beginning aftepeginning July 1, 2000, is 11 percent.
beginning July 1, 2000, is the sum of theuch month. These rat_es apply to amounts bearing in-
federal short-term rate plus 3 percentage Section 6621(b)(3) provides that thderest during that calendar quarter.
points (2 percentage points in the case ééderal short-term rate for any month is nterest factors for daily compound in-
a corporation), except the rate for the pothe federal short-term rate determineégrest for annual rates of 6.5 percent, 8
tion of a corporate overpayment of tax exduring such month by the Secretary in ad2€rcent, 9 percent, and 11 percent are
ceeding $10,000 for a taxable period isordance with § 1274(d), rounded to th@ublished in Tables 66, 69, 71, and 75 of
the sum of the federal short-term rate plusearest full percent (or, if a multiple ofR€v. Proc. 95-17, 1995-1 C.B. 556, 620,
0.5 of a percentage point for interest comt/2 of 1 percent, the rate is increased #23: 625, and 629.
putations made after December 31, 1994he next highest full percent). Annual interest rates to be compounded
Under § 6621(a)(2), the underpayment Notice 88-59, 1988—1 C.B. 546, andaily pursuant to § 6622 that apply for
rate is the sum of the federal short-termounced that, in determining the quarterlior periods are set forth in the tables ac-
rate plus 3 percentage points. interest rates to be used for overpaymeng9mpanying this revenue ruling.

Section 6621(c) provides that for purand underpayments of tax under 8 662bRAFTING INFORMATION
poses of interest payable under § 6601 dhe Internal Revenue Service will use the
any large corporate underpayment, the ufiederal short-term rate based on daily The principal author of this revenue
derpayment rate under § 6621(a)(2) is deompounding because that rate is mostiling is Raymond Bailey of the Office of
termined by substituting “5 percentageonsistent with 8 6621 which, pursuant t@\ssistant Chief Counsel (Income Tax and
points” for “3 percentage points.” See8 6622, is subject to daily compounding. Accounting). For further information re-
§ 6621(c) and § 301.6621-3 of the Regu- Rounded to the nearest full percent, thgarding this revenue ruling, contact Mr.
lations on Procedure and Administratioriederal short-term rate based on dailBailey on (202) 622-6226 (not a toll-free
for the definition of a large corporate uncompounding determined during thecall).

TABLE OF INTEREST RATES
PERIODS BEFORE JUL. 1, 1975 - PERIODS ENDING DEC. 31, 1986
OVERPAYMENTS AND UNDERPAYMENTS

In 1995-1 C.B.

PERIOD RATE DAILY RATE TABLE
Before Jul. 1, 1975 6% Table 2, pg. 557
Jul. 1, 1975—Jan. 31, 1976 9% Table 4, pg. 559
Feb. 1, 1976—Jan. 31, 1978 7% Table 3, pg. 558
Feb. 1, 1978—Jan. 31, 1980 6% Table 2, pg. 557
Feb. 1, 1980—Jan. 31, 1982 12% Table 5, pg. 560
Feb. 1, 1982—Dec. 31, 1982 20% Table 6, pg. 560
Jan. 1, 1983—Jun. 30, 1983 16% Table 37, pg. 591
Jul. 1, 1983—Dec. 31, 1983 11% Table 27, pg. 581
Jan. 1, 1984—Jun. 30, 1984 11% Table 75, pg. 629
Jul. 1, 1984—Dec. 31, 1984 11% Table 75, pg. 629
Jan. 1, 1985—Jun. 30, 1985 13% Table 31, pg. 585
Jul. 1, 1985—Dec. 31, 1985 11% Table 27, pg. 581
Jan. 1, 1986—Jun. 30, 1986 10% Table 25 pg. 579
Jul. 1, 1986—0Dec. 31, 1986 9% Table 23, pg. 577
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TABLE OF INTEREST RATES
FROM JAN. 1, 1987 - Dec. 31, 1998

OVERPAYMENTS UNDERPAYMENTS
1995-1 C.B. 1995-1 C.B.
RATE TABLE PG RATE TABLE PG
Jan. 1, 1987—Mar. 31, 1987 8% 21 575 9% 23 577
Apr. 1, 1987—Jun. 30, 1987 8% 21 575 9% 23 577
Jul. 1, 1987—Sep. 30, 1987 8% 21 575 9% 23 577
Oct. 1, 1987—Dec. 31, 1987 9% 23 577 10% 25 579
Jan. 1, 1988—Mar. 31, 1988 10% 73 627 11% 75 629
Apr. 1, 1988—Jun. 30, 1988 9% 71 625 10% 73 627
Jul. 1, 1988—Sep. 30, 1988 9% 71 625 10% 73 627
Oct. 1, 1988—Dec. 31, 1988 10% 73 627 11% 75 629
Jan. 1, 1989—Mar. 31, 1989 10% 25 579 11% 27 581
Apr. 1, 1989—Jun. 30, 1989 11% 27 581 12% 29 583
Jul. 1, 1989—Sep. 30, 1989 11% 27 581 12% 29 583
Oct. 1, 1989—Dec. 31, 1989 10% 25 579 11% 27 581
Jan. 1, 1990—Mar. 31, 1990 10% 25 579 11% 27 581
Apr. 1, 1990—Jun. 30, 1990 10% 25 579 11% 27 581
Jul. 1, 1990—Sep. 30, 1990 10% 25 579 11% 27 581
Oct. 1, 1990—Dec. 31, 1990 10% 25 579 11% 27 581
Jan. 1, 1991—Mar. 31, 1991 10% 25 579 11% 27 581
Apr. 1, 1991—Jun. 30, 1991 9% 23 577 10% 25 579
Jul. 1, 1991—Sep. 30, 1991 9% 23 577 10% 25 579
Oct. 1, 1991—Dec. 31, 1991 9% 23 577 10% 25 579
Jan. 1, 1992—Mar. 31, 1992 8% 69 623 9% 71 625
Apr. 1, 1992—Jun. 30, 1992 7% 67 621 8% 69 623
Jul. 1, 1992—Sep. 30, 1992 7% 67 621 8% 69 623
Oct. 1, 1992—Dec. 31, 1992 6% 65 619 7% 67 621
Jan. 1, 1993—Mar. 31, 1993 6% 17 571 7% 19 573
Apr. 1, 1993—Jun. 30, 1993 6% 17 571 7% 19 573
Jul. 1, 1993—Sep. 30, 1993 6% 17 571 7% 19 573
Oct. 1, 1993—Dec. 31, 1993 6% 17 571 7% 19 573
Jan. 1, 1994—Mar. 31, 1994 6% 17 571 7% 19 573
Apr. 1, 1994—Jun. 30, 1994 6% 17 571 7% 19 573
Jul. 1, 1994—Sep. 30, 1994 7% 19 573 8% 21 575
Oct. 1, 1994—Dec. 31, 1994 8% 21 575 9% 23 577
Jan. 1, 1995—Mar. 31, 1995 8% 21 575 9% 23 577
Apr. 1, 1995—Jun. 30, 1995 9% 23 577 10% 25 579
Jul. 1, 1995—Sep. 30, 1995 8% 21 575 9% 23 577
Oct. 1, 1995—Dec. 31, 1995 8% 21 575 9% 23 577
Jan. 1, 1996—Mar. 31, 1996 8% 69 623 9% 71 625
Apr. 1, 1996—Jun. 30, 1996 7% 67 621 8% 69 623
Jul. 1, 1996—Sep. 30, 1996 8% 69 623 9% 71 625
Oct. 1, 1996—Dec. 31, 1996 8% 69 623 9% 71 625
Jan. 1, 1997—Mar. 31, 1997 8% 21 575 9% 23 577
Apr. 1, 1997—Jun. 30, 1997 8% 21 575 9% 23 577
Jul. 1, 1997—Sep. 30, 1997 8% 21 575 9% 23 577
Oct. 1, 1997—Dec. 31, 1997 8% 21 575 9% 23 577
Jan. 1, 1998—Mar. 31, 1998 8% 21 575 9% 23 577
Apr. 1, 1998—Jun. 30, 1998 7% 19 573 8% 21 575
Jul. 1, 1998—Sep. 30, 1998 7% 19 573 8% 21 575
Oct. 1, 1998—Dec. 31, 1998 7% 19 573 8% 21 575
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TABLE OF INTEREST RATES

FROM JANUARY 1, 1999 - PRESENT

NONCORPORATE OVERPAYMENTS AND UNDERPAYMENTS

Jan. 1, 1999—Mar. 31, 1999
Apr. 1, 1999—Jun. 30, 1999
Jul. 1, 1999—Sep. 30, 1999
Oct. 1, 1999—0Dec. 31, 1999
Jan. 1, 2000—Mar. 31, 2000
Apr. 1, 2000—Jun. 30, 2000
Jul. 1, 2000—Sep. 30, 2000

Jan. 1, 1999—Mar. 31, 1999
Apr. 1, 1999—Jun. 30, 1999
Jul. 1, 1999—Sep. 30, 1999
Oct. 1, 1999—0Dec. 31, 1999
Jan. 1, 2000—Mar. 31, 2000
Apr. 1, 2000—Jun. 30, 2000
Jul. 1, 2000—Sep. 30, 2000

Jan. 1, 1991—Mar. 31, 1991
Apr. 1, 1991—Jun. 30, 1991
Jul. 1, 1991—Sep. 30, 1991
Oct. 1, 1991—Dec. 31, 1991
Jan. 1, 1992—Mar. 31, 1992
Apr. 1, 1992—Jun. 30, 1992
Jul. 1, 1992—Sep. 30, 1992
Oct. 1, 1992—Dec. 31, 1992
Jan. 1, 1993—Mar. 31, 1993
Apr. 1, 1993—Jun. 30, 1993
Jul. 1, 1993—Sep. 30, 1993
Oct. 1, 1993—Dec. 31, 1993
Jan. 1, 1994—Mar. 31, 1994

June 19, 2000

TABLE OF INTEREST RATES

RATE

7%
8%
8%
8%
8%
9%
9%

FROM JANUARY 1, 1999 - PRESENT
CORPORATE OVERPAYMENTS AND UNDERPAYMENTS

OVERPAYMENTS
1995-1 C.B.
RATE TABLE PG

6% 17 571
% 19 573
7% 19 573
7% 19 573
7% 67 621
8% 69 623
8% 69 623
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TABLE OF INTEREST RATES FOR
LARGE CORPORATE UNDERPAYMENTS

FROM JANUARY 1, 1991 - PRESENT

RATE

13%

1

2%

12%
12%
11%
10%
10%

9%
9%
9%
9%
9%
9%

1995-1 C.B.
TABLE PAGE
19 573
21 575
21 575
21 575
69 623
71 625
71 625
UNDERPAYMENTS
1995-1 C.B.
RATE TABLE PG
7% 19 573
8% 21 575
8% 21 575
8% 21 575
8% 69 623
9% 71 625
9% 71 625
1995-1 C.B.
TABLE PG
31 585
29 583
29 583
29 583
75 629
73 627
73 627
71 625
23 577
23 577
23 577
23 577
23 577
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Apr. 1, 1994—Jun. 30, 1994
Jul. 1, 1994—Sep. 30, 1994
Oct. 1, 1994—0Dec. 31, 1994
Jan. 1, 1995—Mar. 31, 1995
Apr. 1, 1995—Jun. 30, 1995
Jul. 1, 1995—Sep. 30, 1995
Oct. 1, 1995—Dec. 31, 1995
Jan. 1, 1996—Mar. 31, 1996
Apr. 1, 1996—Jun. 30, 1996
Jul. 1, 1996—Sep. 30, 1996
Oct. 1, 1996—Dec. 31, 1996
Jan. 1, 1997—Mar. 31, 1997
Apr. 1, 1997—Jun. 30, 1997
Jul. 1, 1997—Sep. 30, 1997
Oct. 1, 1997—0Dec. 31, 1997
Jan. 1, 1998—Mar. 31, 1998
Apr. 1, 1998—Jun. 30, 1998
Jul. 1, 1998—Sep. 30, 1998
Oct. 1, 1998—Dec. 31, 1998
Jan. 1, 1999—Mar. 31, 1999
Apr. 1, 1999—Jun. 30, 1999
Jul. 1, 1999—Sep. 30, 1999
Oct. 1, 1999—0Dec. 31, 1999
Jan. 1, 2000—Mar. 31, 2000
Apr. 1, 2000—Jun. 30, 2000
Jul. 1, 2000—Sep. 30, 2000

Jan. 1, 1995—Mar. 31, 1995
Apr. 1, 1995—Jun. 30, 1995
Jul. 1, 1995—Sep. 30, 1995
Oct. 1, 1995—Dec. 31, 1995
Jan. 1, 1996—Mar. 31, 1996
Apr. 1, 1996—Jun. 30, 1996
Jul. 1, 1996—Sep. 30, 1996
Oct. 1, 1996—Dec. 31, 1996
Jan. 1, 1997—Mar. 31, 1997
Apr. 1, 1997—Jun. 30, 1997
Jul. 1, 1997—Sep. 30, 1997
Oct. 1, 1997—Dec. 31, 1997
Jan. 1, 1998—Mar. 31, 1998
Apr. 1, 1998—Jun. 30, 1998
Jul. 1. 1998—Sep. 30, 1998
Oct. 1, 1998—Dec. 31, 1998
Jan. 1, 1999—Mar. 31, 1999
Apr. 1, 1999—Jun. 30, 1999
Jul. 1, 1999—Sep. 30, 1999
Oct. 1, 1999—Dec. 31, 1999
Jan. 1, 2000—Mar. 31, 2000
Apr. 1, 2000—Jun. 30, 2000
Jul. 1, 2000—Sep. 30, 2000
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9%
10%
11%
11%
12%
11%
11%
11%
10%
11%
11%
11%
11%
11%
11%
11%
10%
10%
10%

9%
10%
10%
10%
10%
11%
11%
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RATE

6.5%
7.5%
6.5%
6.5%
6.5%
5.5%
6.5%
6.5%
6.5%
6.5%
6.5%
6.5%
6.5%
5.5%
5.5%
5.5%
4.5%
5.5%
5.5%
5.5%
5.5%
6.5%
6.5%

23
25
27
27
29
27
27
75
73
75
75
27
27
27
27
27
25
25
25
23
25
25
25
73
75
75

1995-1 C.B.

TABLE

18
20
18
18
66
64
66
66
18
18
18
18
18
16
16
16
14
16
16
16
64
66
66

577
579
581
581
583
581
581
629
627
629
629
581
581
581
581
581
579
579
579
577
579
579
579
627
629
629

PG

572
574
572
572
620
618
620
620
572
572
572
572
572
570
570
570
568
570
570
570
618
620
620
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Part lll. Administrative, Procedural, and Miscellaneous

Reporting IRA IRA after having been earlier converted t@amount is also reported by the trustee of
Recharacterizations and a Roth IRA. the SECOND IRA on a Form 5498 that is
Reconversions In general, a recharacterization of @eparate from any Form 5498 otherwise
contribution must be made on or beforeequired for the SECOND IRA.
the due date (including extensions) for fil-  Announcement 99-5, 1999-3 |.R.B. 16

Notice 2000-30 ing the individual's Federal income tax(January 19, 1999), provides that, in lieu
return for the taxable year for which theof the reporting method described in No-
|. PURPOSE contribution was made to the FIRST IRAtice 98—49, an alternative method of re-

(See 88 1.408A-5, Q&A-1(b).) Sectionporting may be used with respect to
This notice specifies a new method td.408A-5, Q&A-9, sets forth special tim-recharacterizations that occur in 1998 and
be used by IRA trustees, issuers, and cuigg rules for reconversions. 1999 using the same trustee. Announce-
todians (hereinafter referred to as ) ment 99-106, 1999-45 [.R.B. 561 (No-
“trustees”) for reporting IRA recharacteri- B- IRAReporting Generally vember 8, 1999), extended the alternative
zations and reconversions occurring after A distribution from an IRA is reported method provided for in Announcement
2000. The new method is similar to curg, 5 £orm 1099-R by the trustee of th@9-5 through 2000. Announcements 99-5
rent reporting practices and is designed @ A t.om which the distribution is made. @nd 99-106 also apply to reconversions.
ensure consistent reporting amon

AAmounts that are reported as distribution
trustees. This notice does not otherwisg P fl. FORMS 5498 AND 1099-R

n Form 1099-R include a contributio
affect the reporting rules governing consz "REPORTING REQUIREMENTS FOR

-2 ““"that has been recharacterized from th
versions, contributions to, or distrlbutlonﬁleST IRA to the SECOND IRA. When iRA RECHARACTERIZATIONS AND
from IRAs. L ) F?ECONVERSIONS AFTER 2000
a recharacterization occurs, the trustee o

Il. BACKGROUND the FIRST IRA issues a Form 1099-R. To simplify IRA administration and to
The instructions to Form 1099-R providesnhance IRA owners’ understanding of
A. Recharacterizations and Ghould be CompIatt. e e e e aer
Reconversions - , 9
A contribution to an IRA is reported onthejr IRAs, the Service and Treasury be-
A “recharacterization” is a trustee-to-& Form 5498 by the trustee of the IRA tQjeve that there should be a consistent
trustee transfer, made in accordance witffhich the contribution is made. Contrimethod for reporting recharacterizations
§ 408A(d)(6) of the Internal RevenugPutions that are reported on Form 5498nd reconversions. After consideration of
Code and the regulations thereunder, ofi§¢lude a contribution that has beeomments from trustees and other organi-
contribution (or a portion of a contribu-écharacterized from the FIRST IRA t0zations involved in the administration of
tion), plus earnings, from one IRA (thelN® SECOND IRA. When a recharacteritRAs and from other interested parties,
“EIRST |RA") to another IRA (the “SEC- Zathn OCcCurs, the trustee of the SECONE}]Q Service and Treasury believe the fol-
OND IRA"). A properly recharacterized IRAIssues a Form 5498. Th_e ms_trucnon;bwing method best accommodates cur-
contribution is treated, for Federal tax© FOrm 5498 provide detailed informayent industry practices and simplification
purposes, as a contribution made to téPn on how the form should be com-f reporting these transactions.

SECOND IRA, instead of to the FIRSTPIEted. The new reporting method generally
IRA. Recharagterizations are permitted C. Prior Guidance on Reporting retains the requirement pf Noticg 98.—_49
only between different types of IRAs; for Recharacterizations and that amounts recharacterized be identified
example, from a traditional IRAto a Roth Reconversions separately from other types of distribu-
IRA and vice versa. See § 1.408A-5 of tions and contributions. The new method
the Income Tax Regulations. Pursuant to 88§ 408(i), 408A(d)(3)(D),replaces the alternative methods permit-
A “conversion” is the transfer, by and 6047 of the Code and § 1.408A-7 dfd by Announcements 99-5 and 99-106.
rollover or other means, of an amount in ¢he regulations, the Internal Revenue Setlt is effective for recharacterizations and
nonRoth IRAto a Roth IRA. A“nonRoth vice has previously issued guidance oreconversions that occur after 2000.
IRA” is an individual retirement accountthe reporting of transactions involving Each recharacterization or reconver-
or annuity described in § 408(a) or (b)IRAs, including guidance relating to thesion occurring after December 31, 2000
other than a Roth IRA. Any convertedreporting of recharacterizations and refincluding a recharacterization or recon-
amount is treated as a distribution frontonversions. Notice 98-49, 1998-2 C.Bversion of an amount contributed before
the nonRoth IRA and a rollover to the365 (September 21, 1998), sets forth danuary 1, 2001), whether or not using the
Roth IRA. See § 1.408A-4, Q&A-1. general rule for reporting recharacterizasame trustee, must be reported as pro-
A “reconversion” is a conversion fromtions. Under Notice 98-49, the groswided in Forms 5498 and 1099-R and the
a nonRoth IRA to a Roth IRA of anamount transferred in a recharacterizatiomccompanying instructions. It is antici-
amount that had previously been rechars reported by the trustee of the FIRSPpated that these forms and instructions
acterized as a contribution to the nonRottRA on a Form 1099-R. That samewill prescribe the rules set forth in A
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through C below. 2001 Form 1099-R for the prior year recharacterizaion are $850.
tion of the initial contribution. The gross amount of (i) The trustee of the SECOND IRA issues C a

A. Form 1099-R Reporting of the transfer ($2,300) made in connection with theingle 2001 Form 5498 on which both recharacteri-
Recharacterizations by the Trusteerecharacterization of the initial contribution iszations are reported. That Form 5498 will show, in a
shown in Box 1 and Code R is used in Box 7. new box, $4,950 ($2,000 + $100 + $2,000 + $850).

of the FIRST IRA

The trustee of the FIRST IRA also issues B a sedlternatively, consistent with Notice 98-49, the
ond 2001 Form 1099-R for the two same yeatrustee of the SECOND IRA may issue two 2001
Gross Amount ReportedThe grQSS_ recharacterizations. This Form 1099-R will showForms 5498, one reporting $2,100 and one reporting
amoum tr.anSferred in a recharaCter'zat'%b,SSO (the combined gross amount of the transfef2,850.
(contribution plus earnings) is reported Ofade in connection with the recharacterization of
Form 1099-R. the two 2001 contributions ($1,000 + $200 + $1,000 C. Form 1099-R and Form 5498

Prior and Current Year Recharacteri-* $150)) in Box 1 and _WiII‘use _the new Code N for Reporting of Reconversions
zations Distinguished.Recharacteriza- S3M® Year recharacterizations in Box 7.
tions that occur after the year for which B Form 5498 Reporting of
the contributions being recharacterized  Recharacterizations by the Trustee
were made (“prior year recharacteriza-  of the SECOND IRA
tions”) and recharacterizations that occur
in the same year as the year for which the Gross Amount ReportedThe gross
contributions being recharacterized wer@mount received in a recharacterizatio
made (“same year recharacterizations’(contribution plus earnings) is reported OEEFECT ON OTHER DOCUMENTS
must be reported on separate Forms 10980rm 5498.
R. Prior year recharacterizations will be Recharacterization Contributions Dis- Notice 98—49 is modified.
coded with the existing Code R in Box 7finguished from Rollover Contributions.
while same year rechgaracterizations wilRecharacterizations will be reported in &KEQUEST FOR COMMENTS
be coded with a new code, N, in Box 7. nhew box on Form 5498 titled “Recharac- The service and Treasury invite com-
Because prior year recharacterizationtrized contributions” (instead of in Box 2,6 nts and suggestions concerning the
and same year recharacterizations will b&s provided in Notice 98-49) and the ijance provided in this notice. Any
separately coded, these amounts may n@eckbox titled “Rechar.” will be elimi- ;o respondence received will be evalu-
be reported together on the same Forfated. ated, together with the needs of the Ser-

1099-R. Similarly, because a recharacter- Requirement of Separate Forms 549icq 5 determine whether further guid-

ization will have a different code thanfor each Recharacterization Eliminated e on this subject is needed.
other reportable distributions, a recharacAll recharacterized contributions received comments can be submitted to
terization may not be reported togetheby an IRA in the same year are permittegsc.pom:CORP:R (Notice 2000—30),

with another reportable distribution on théo be totaled and reported on one For,o 1 5226, Internal Revenue Service,

Reconversions are reported on Forms
1099-R and 5498 in the same manner as
other conversions. The alternative method
described in Announcements 99-5 and
99-106 will not be available for reconver-
gions occurring in 2001 and thereafter.

same Form 1099-R. 5498. Alternatively, each recharacterizegop 7604, Ben Franklin Station, Wash-
Combined Reporting of Similarcontribution can be reported on aseparafﬁgton' DC 20044. Comments may be
Recharacterizations All prior year Form 5498. hand delivered between the hours of 8

recharacterizations from the same FIRST Single Form 5498 Covering All Contri- 5 1 4nd 5 p.m. to CC:DOM:CORP:R
IRA must be reported together on a singleutions PermittedA single Form 5498 is (Notice 2000-30), Courier's Desk, Inter-
Form 1099-R using Code R in Box 7. Allpermitted to be used to report all contribup | Revenue Service, 1111 Constitution
same year recharacterizations from théons (including recharacterized ComribuAvenue N.W., Washington, DC. All com-

same FIRST IRA must be reported on &0ns) made to an IRAn a year. AlteMa,ants will be available for public inspec-
single Form 1099-R using the new cod#éVvely, each contribution can be reporteqliOn and copying.

in Box 7. on a separate Form 5498.

Example 1.(i) On December 15, 2000, Taxpayer Example 2.()) Taxpayer C has made two contri- DRAFTING INFORMATION
B makes an initial contribution of $2,000 to a tradi-butions to her traditional IRA (the FIRST IRA). The
tional IRA (the FIRST IRA). On January 16, 2001 first contribution, in the amount of $2,000, was  The principal author of this notice is
B makes another contribution to this IRA in themade clm Novimber 1, 200]?-$ The second CogtriblROger Kuehnle of Employee Plans (Tax
amount of $1,000 for the year 2001. On Februarjon, also in the amount of $2,000, was made o - -
15, 2001, B makes anothe)r/ contribution to this |RAI,2ebruary 1, 2001, for 2001. Exempt and Gove.mmem .EntItIeS D!VI_
again in the amount of $1,000 for the year 2001. Pursuant to C's election, the November 1, 20066i0Nn).  For further information regarding
Pursuant to B's election, all three contributionsontribution is recharacterized as a contribution to tis notice, please contact the Employee
are recharacterized as contributions to a Roth IRRoth IRA (the SECOND IRA) on April 2, 2001, at Plans’ taxpayer assistance telephone ser-
(the SECOND IRA) on April 2, 2001. As of April 2, which time the ea_rnin_gs attributable to the Novem\-/ice at (202) 622-6074/6075 (nOt tO”-free)
2001, the earnings attributable to the initial contribuber 1, 2000, contribution are $100. Then, pursuarbtetween the hours of 1:30 and 3:30 p.m.

tion are $300, the earnings attributable to the secoit@ C's election, the February 1, 2001, contribution i .
contribution are $200, and the earnings attributableecharacterized as a contribution to the secongastern Time, Monday through Thursday.

to the third contribution are $150. IRA on December 12, 2001, at which time the earn-
(i) The trustee of the FIRST IRA issues B aings attributable to the February 1, 2001, contribu-
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Part IV. Items of General Interest

Submission of Information to the
Office of Tax Shelter Analysis

Announcement 2000-55

Tax Shelter Analysis, to serve as a cleashelter transactions and indicated that a
inghouse for information that comes tdelephone number and e-mail address for
the attention of the Service relating to pothe office would be announced thereafter.
tentially improper tax shelter activity by Persons wishing to submit information
corporate and noncorporate taxpayerso the Office of Tax Shelter Analysis relat-
That announcement provided a mailingng to tax shelter transactions and activi-

In Announcement 2000-12, 2000-1zddress to be used by persons who wishties may do so via mail, telephone, fax, or
I.R.B. 835, the Internal Revenue Serviceubmit information to the Office of Tax e-mail, as follows:
announced the formation of the Office oShelter Analysis relating to particular tax

Mailing address:

Internal Revenue Service LM:PFTG
Office of Tax Shelter Analysis
1111Constitution Avenue, NW
Washington, DC 20224

Telephone number: (202) 283-8740
(202) 283-8354

irs.tax.shelter.hotline@irs.gov

Fax number:

E-mail address:

The principal author of this announce-
ment is David A. Shulman of the Office of
Chief Counsel (Passthroughs and Special
Industries). For further information regard-
ing this announcement contact Mr. Shul-
man at (202) 622-3080 (not a toll-free

call).

June 19, 2000
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Definition of Terms

Revenue rulings and revenue procedurgdies to both A and B, the prior ruling isnew ruling does more than restate the
(hereinafter referred to as “rulings”) that modified because it corrects a publishedubstance of a prior ruling, a combination
have an effect on previous rulings use thgosition. (Compare wittamplifiedand of terms is used. For examplaodified
following defined terms to describe theclarified, above). and supersededlescribes a situation
effect: Obsoleteddescribes a previously pub-where the substance of a previously pub-
Amplified describes a situation wherelished ruling that is not considered detertished ruling is being changed in part and
no change is being made in a prior pubminative with respect to future transacis continued without change in part and it
lished position, but the prior position istions. This term is most commonly useds desired to restate the valid portion of
being extended to apply to a variation oin a ruling that lists previously publishedthe previously published ruling in a new
the fact situation set forth therein. Thustulings that are obsoleted because afiling that is self contained. In this case
if an earlier ruling held that a principlechanges in law or regulations. A rulingthe previously published ruling is first
applied to A, and the new ruling holdsmay also be obsoleted because the sutmodified and then, as modified, is super-
that the same principle also applies to Bstance has been included in regulatiorseded.
the earlier ruling is amplified. (Comparesubsequently adopted. Supplementeds used in situations in
with modified below). Revokedlescribes situations where thavhich a list, such as a list of the names of
Clarified is used in those instancegosition in the previously published rul-countries, is published in a ruling and
where the language in a prior ruling isng is not correct and the correct positiothat list is expanded by adding further
being made clear because the languagebeing stated in the new ruling. names in subsequent rulings. After the
has caused, or may cause, some confu-Supersededescribes a situation whereoriginal ruling has been supplemented
sion. It is not used where a position in éhe new ruling does nothing more tharseveral times, a new ruling may be pub-
prior ruling is being changed. restate the substance and situation oflshed that includes the list in the original
Distinguisheddescribes a situation previously published ruling (or rulings).ruling and the additions, and supersedes
where a ruling mentions a previouslyThus, the term is used to republish undell prior rulings in the series.
published ruling and points out an esserthe 1986 Code and regulations the same Suspendeds used in rare situations to
tial difference between them. position published under the 1939 Codshow that the previous published rulings
Modified is used where the substancand regulations. The term is also usedill not be applied pending some future
of a previously published position iswhen it is desired to republish in a singlaction such as the issuance of new or
being changed. Thus, if a prior rulingruling a series of situations, names, etcamended regulations, the outcome of
held that a principle applied to A but nothat were previously published over a pecases in litigation, or the outcome of a
to B, and the new ruling holds that it apfiod of time in separate rulings. If theService study.

E.O—Executive Order. PHC—Personal Holding Company.

AbbreV|at|0nS ER—Employer. PO—Possession of the U.S.

The following abbreviations in current use and for-ER|sA—Employee Retirement Income Security Act.PR—Partner.

merly used will appear in material published in theEX—Executor. PRS—Partnership.

Bulletin.

B F—Fiduciary. PTE—Prohibited Transaction Exemption.
A_Ind'V'duél' FC—Foreign Country. Pub. L—Public Law.
Acq.—Ac.qwescence. FICA—Federal Insurance Contribution Act. REIT—Real Estate Investment Trust.
B—Inleldu.a.I. FISC—Foreign International Sales Company. Rev. Proc—Revenue Procedure.
BE—Beneficiary. FPH—Foreign Personal Holding Company. Rev. Ruk—Revenue Ruling.
:ﬁ;‘i‘;ﬁérd of Tax Appeals. F.R—Federal Register. S—Subsidiary.

C —Individual. FUTA—Federal Unemployment Tax Act. S.P.R—Statements of Procedral Rules.

C.B—Cumulative Bulletin.
CFR—Code of Federal Regulations.
Cl—City.

COOPR—Cooperative.

Ct.D—Court Decision.

CY—County.

D—Decedent.

DC—Dummy Corporation.
DE—Donee.

Del. Order—Delegation Order.

DISG—Domestic International Sales Corporation.

DR—Donor.
E—Estate.
EE—Employee.

2000-25 I.R.B.

FX—Foreign Corporation.

G.C.M—Chief Counsel’s Memorandum.

GE—Grantee.

GP—General Partner.
GR—Grantor.
IC—Insurance Company.
|.R.B—Internal Revenue Bulletin.
LE—Lessee.

LP—Limited Partner.
LR—Lessor.

M—Minor.
Nonacg—Nonacquiescence.
O—Organization.

P—Parent Corporation.

Stat—Statutes at Large.
T—Target Corporation.
T.C—Tax Court.
T.D—Treasury Decision.
TFE—Transferee.
TFR—Transferor.
T.I.R—Technical Information Release.
TP—Taxpayer.

TR—Trust.

TT—Trustee.

U.S.C—United States Code.
X—Corporation.
Y—Corporation.
Z—Corporation.
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